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STATEMENT OF STAMDALONE FINANCIAL RESUETS FOR THE QUARTER ! YEAR ENDED 31 MARCH 2016

33 of the SEBI (Listing Obtigations and Disclosure Requirements) Regulations, 2015.

4 Datails of Secured Redeemable Non Convertlble Debenturas Is as follows;

. . . [R5 Lakhs}
[Unauditad} ‘{Unauditsd) {Linaud|ted) {Audited) _{Audited)
L : Corresponding 3 . o
. - |Preceding 3 months jmonths ended in the . Pravlous year
Particulars 3 months ended | ended previous year Yaar ended - anded
31 March 2016 | 31 B bar 2015 31 March 20115 31 March 2016 | 3t March 2018
Rofer Note 2 Refer Nole 2
{1} {1 {1 i} v
1 Inceme from operations
a. |Nel sales / income from operations {Net of excise duty) 78,862 57,391 166,494 362,432 488,314
b. |Other operating Income . 3,160 2,507 7,420 16,107 28,580
Total income from oparatlons {net) 81,822 59,898 173,923 378,538 404 894
2 Expenses . [ RO S U I RO
a. |Cast of materials consumed 43,560 30,591 85111 214,488 310,167
b, |Purchase of stock-in-trade 18,131 18,854 61,276 - &7,132 94,237
. |Ghanges in inventories of finlshed gocds, work-in- N :
progress and slack in Irade (1.408) (3,314) {2,083) {408) {378)
d. Employee benefits expense 4,545 4,636 4,269 19,378 17,635
8. | Deprecialion and amorisation expensa 6,143 5,859 6,784 24,753 24,278
f. |Other expenses 14,045 11,812 7,876 50,208 44,860
Total expenses 85,016 58,638 163,333 365,549 490,308 |
3 Profit/{Loss) from operations before other Income
and finance costs {1-2) (3,194} (8,740} 10,530 {7,010) 3,986
4 Other income 2,274 5,384 6,280 12,842 14,744
] Profit/{Loss) from ordinary activities before
finance costs {3+4) {820) [3,352) 16,870 5,832 18,:3’:-
3 Finance cosls 4,668 4.561 5,182 10,266 21,260
7 Profit/{Loss) from ordinary activitles after finance
costs but before tax {5-5) {5,588) {7,513) 11,568 {13,424) (2,552
8 Tax expense (2,001} {2,742) 3,853 {4,088) (878)
] Net Profiti{l.oss) for the period (7-8) {3,567) {5,171) 1,735 {9,336) {1,571)
10 Paid up equily share capital (Face value of Rs. 5/- 13,281 13,158 13,159 13,281 13,158
1 Reserves excluding revaluation reserves as per
balance sheet of previous accaunting year 170,285 173,787
12 Earnings Per Share [of Rs. 5/ each}
.Basic (1.36) " (1.06)* 2.04¢ (3.54) {0.60)
~Diluted (t.36) * {1.06)* 2.2~ (3.54) {0.60)
13 Debenture Redemption Reserve 11,424 11,424
14 Net Worth 183,546 186,946
15| a. |Debl — Equity Ralio 1.03 1.14
b, |Debt Service Coverage Ratio (DSCR) {Ne of times) 0.10 0.25
c. |Interest Service Coverage Ratio (ISCR) (Mo of times} 0.24 0.87
* Not Annualised,
Notes:

1 The above results were reviewed and recommended by the Aud? Commiltee and approved by the Board of Directors in ils meeling held on May 23, 2018 in lerms of Regulation

2 The figuras for the quarter ended 31 March 2016 and 31 March 2015 are the bafancing figures batween the audiled figures In respec! of the full financlal year and published year
tw date figure upto the third quarter of relevant financiat year.
3 Segment Reporling as required under Accaunting Standard 17 Is nat appllcabla to the Company as it operales only In one segmem i.e. Steel Products.

Particulars Previous Due Date # Next Dug Date
: Principai Interest . Principal Principal Amount Interest Interest Amount
8.55% Securad Redeernable Mon Convertibte Debentura NA 28.03.2018 Seplember 2025 50,000 28.06.2016 1,213
8.55% Securad Redeemable Non Caonvertible Debenfure NA 03.02 2016 August 2025 50,000 03.05.2016 1,167
11.00% Secured Redeemable Noen Canvertible Debenture NA 08.02.2046 November 2022 8.000 08.05.2016 246
11.15% Secured Redesemable Non Converiible Debenture NA 18.09.20t5 | Seplember 2019 5,280 18.08.2018 589
11.16% Secured Redeemable Non Converlible Debenture NA 17.08.2015 . Aupust 2018 14,600 17.08.2018 1,627
[$1.15% Secured Redeemable Nan Converlible Debenture NA 28,08.2015 August 20189 500 28.08 2018 56

# Interest and Principal have been pald on the due dates,
5 The Credil rating by CARE for Securad Redsemahle Nan Converiible Debentures issua by the Company conilnues lo be "AA-", The Secured Redeemabla Non Convertible

Debentures of the Company aglmgalinl Rs 128,380 lacs as on 31 March 2016 are secured by way af murtgagelcharge on Company's Fixed Assets with fixed assets cover of

1.54 times,

Formulae for computation of ratlos are as follows :

Dabl - Equity Rallo

Debts / { paid up egully_' Capital + Reserve & Surplus )

Debt Servica Caverape Ralio (DSCR) {No of imes} .

Eaming before Interest and Tax /  Interest Expenses + Long Term Dem
princlpal repaymerits during the period } .

=1 trim

' Place Mumbal
Bate : 23 May 2016

lnlamsl Service Coverage Ralio {ISCR) {No of imes} [Eaming before Inlerest and Tax / Interest

eNses

6 The Board of Directors have recummended dividend of 0% on Eqmty shares’ (Rs 0.50 per ‘share of Face Value of Rs. 5 ear:.h tully paid-up).”
7 Previous year / perlod figures have bean regrouped and reclassified wherever cnnslderad necessary.

Bra]a Mishra )
Managing Director
~ DIN - 00007089
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_ " Rs. Lakhs
Standalone Statement of Assets and Liabilities © - Audited
- : ' . T As at - Asat
Particulars | 31-mar-16 “31-Mar-15

A| |Equity and liabilities ' '

1] |[Shareholders’ funds
alShare capital : : 13,261} 13,159]
b|Reserves and surplus ' . 470,285 - 173,787

Subtotal- Shareholders' funds E 183,546 - 186,946
2| |Nan-current liabilities
a|Long-term borrowings 160,255 187,796].
b|Deferred tax liabilties {net) 30,388 34,487
¢|Other long-term liabilities 15,386 6,250
diLong-term provisions - 3,406 3,264
Subtotal - Non-current liabilities 209,435 231,797

3] [Current liabilities
a|Current maturities of long term borrowings 8,379 7,327
b|Short-term borrowings 18,652 18,815
c|Trade payables 133,922 219,135
d|Other current liabilities C32127 27,670
e|Shori-term provisions 2,480 7,518

Subtotal - current liabilities 196,560 280,465
Total - Equity and liabilities 589,541 699,208

B| |Assets -

1] [Non-current assets : :
a|Fixed assets : 262,133 283,061
b|Non-current investments ' 17,806 25,141
c]Long-term loans and advances 10,381 : 8,765
d|Other non-current assets _ ' 264 176

Subtotal - Non-current assets : 290,584 317,143

21 |Current assets . : .
a|Current investments 71,836 77,833
b|Inventories _ , 79,220 : 82,723
c|Trade receivables ' o 98,248 - 174,076
d|Cash and barnk balances 14,463 - 19,752
elShort-term loans and advances ' ‘ " 30,115 22784 ‘ _
flOther currentassets . | - 5,075 4897 ‘ :

Vlsubtotai -"Curreri_t" - ssets ‘ , - s55.957] —353.065

Total - Assets . . o 1 589,541 699,208f
" For WelspuprCorp Limited .
‘ p .
‘Place : Mumbai @ 7 -y BrajaMishra
Date : 23 May 2016 N o Managing Director SEEERR
. , ST : . Ui C‘C
| I , S - 4-DIN - 00007089 ﬂcﬁ
H




FORM A - Standalone

Mr. Braja Mishra
DIN : 00007089

1. | Name of the Company | Welspun Corp Limited
2. | Annual financial statement for the year ended March 31, 2016 -
3..| Type of Audit observation " [ Un Modified - -
4. | Frequency of observation | NAL :
5. | To be signed by - 17\,
Managing Director

CFO

S.Krishnan

Auditor of the Company ' .

For Price Waterhouse Chartered Accountants LL
Firm Registration Number: (FRN 01275_4N/N500016)

Mr. Mehul Desai
Partner
Membership No. 103211
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Audit Committee Chairman

Mr. Ram Gopal Sharma
DIN: 00026514




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF Welspun Corp Limited
Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of Welspun Corp
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2016, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”™) with respect to the preparation of these standalone
financial statements to give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Accounting
Standard 30, Financial Instruments: Recognition and Measurement issued by the Institute
of Chartered Accountants of India to the extent it does not contradict any other aceounting
standard referred to in Section 133 of the Act read with Rule 7 of Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Or error,

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone financial statements based
on our audit,

4. We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting standards and matters which are required to be included in the
audit report.

5. We conducted our audit in accordance with the Standards an Anditing specified under
Section 143(10) of the Act and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Those Standards and pronouncements require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

.6.. An audit involves performing procedures to obtain audit evidence about the amounts and ..
the disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view, in ordér to design audit procedures that are
appropriate in the circumstances.

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg, Shivaji {cﬁfﬁaﬁﬁ ﬂf‘éff)“
Mumbai - 400 028 e,
T: +91 (22) 66691500, F: +91 (22) 66547804 / 07

Reglstared office and Head office: Suchata Bhawan, 11A Vishnu Digambar Marg, New Dethi 110 002

with affect fram July 25. 2014. Posl ils conversion to Price Walerhouse Gharlered Accountants LLP, ils ICAI regislration numbg)
number before conversion was 012754M)
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INDEPENDENT AUDITORS’ REPORT
To the Members of Welspun Corp Limited
Report on the Financial Statements
Pagezof 3

An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit apinion on the standalone financial statements.
Opinion

8. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2016, and its loss and its cash flows for the year ended on that date,

Report on Other Legal and Regulatory Requirements

g. Asrequired by ‘the Companies {Auditor’s Report) Order, 2016’, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter
referred to as the “Order™), and on the basis of such checks of the bocks and records of the
Company as we considered appropriate and according to the information and explanations
given to us, we give in the Annexure B a statement on the matters specified in paragraphs 3
and 4 of the Order.

10. As required by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

{e) On the bagiz of the written representations recaivaed from the directors as op Marcha1 2016
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A,

(z) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and belief and according to the information and explanations given to us:

i The Company has disclosed the impact, if any, of pending litigations as at March 31, 2016
on its financial position in its standalone financial statements.

ii. The Company has made provision as at March 31, 2016, as required under the applicable
law or accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

£
RNG?Z?SK&NINE’“Q:_
* Mumbhal
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INDEPENDENT AUDITORS' REPORT
To the Members of Welspun Corp Limited
Report on the Financial Statements
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iii. There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company during the year ended March
31, 2016,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number : (FRNo12754N/N500016)

T

€
Mehul Desai
Mumbai Partner
May 23, 2016

Membership Number: 103211



Price Waterhouse Chartered Accountants LLP
Annexure A to Independent Auditors’ Report

Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members
of Welspun Corp Limited on the standalone financial statements for the year ended March 31,
2016

Page1of2

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of
Section 143 of the Act

1. We have audited the internal financial controls over financial reporting of Welspun Corp
Limited (“the Company™) as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAT). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reperting (the
“Guidance Note”) and the Standards on Auditing deemed to be prescribed under section
143(10} of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAIL Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls aver financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

5. We beheve that the audlt ewdence we have obtamed is sufﬁment and appmpnate to provlde a
basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Conirols Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over ﬁnanual
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members
of Welspun Corp Limited on the standalone financial statements for the year ended March 31,
2016
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reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are

being made only in accordance with authorisations of management and directors of the
company; and (2) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Finaneial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: (FRN 012754N/N500016)

240

Mehul Desai
Mumbai Partner
May 23, 2016 Membership Number: 103211
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the members of
Welspun Cerp Limited on the standalone financial statements as of and for the year ended March 31,

2016

i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme

(c)

i.

jii.

iv,

vii. {a)

(b)

designed to cover all the items over a period of 3 years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, a portion of the fixed assets has been physically verified by the Management
during the year and no material discrepancies have been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 12 on fixed assets to the financial
statements, are held in the name of the Company.

The physical verification of inventory have been conducted at reasonable intervals by the
Management during the year, The discrepancies noticed on physical verification of inventory
as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of
the Act. Therefore, the provisions of Clause 3(iii), (iii){a), (iii){(b) and (iii)(c) of the said Order
are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of the loans and investments made, and guarantees and security provided by it.

The Company has not accepted any deposits from the public within the meaning of Sections
73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a
detailed examination of the records with a view to determine whether they are accurate or
complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed
statutory dues, including provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company

_examined by us, there are no dues of wealth tax and cess which have not been deposited on .

account of any dispute. The particulars of dues of income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax as at March 31, 2016 which have not been deposited
on account of a dispute, are as follows:
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Annexure B to Independent Auditors’ Report
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Name of the Nature of Amount Period to which Forum where the
statute dues (Rs. In Million) the amount relates | dispute is pending
Central Excise Duty of 0.09 | FY 2003-04 High Court,
Act, 1944 Excise Ahmedabad
11.16 | FY 2012-13 Custom Excise
Service Tax Appellate
Tribunal,
Ahmedabad
235.35 | FY 2007-08 to Custom Excise
2011-12 Service Tax Appellate
Tribunal,
Ahmedabad
90.37 | FY 2013-14 Custom Excise
Service Tax Appellate
Tribunal,
Ahmedabad
0.08 | FY 2007-08 Custom Excise
Service Tax Appellate
Tribunal,
Ahmedabad
o.10 | FY 2013-14 Custom Excise
Service Tax Appellate
Tribunal,
Ahmedabad
Gujarat Sales Tax | CST 234.74 | FY 2013-14 to Dy. Commissicner
Act, 1969 and 2015-16 Appeal, Rajkot
Gujarat Value
Added Tax Act,
2003
Gujarat Sales Tax | CST 4.17 | FY 2008-09 Joint Commissioner
Act, 1969 and of Commerecial Tax
Gujarat Value Appeals, Vadodara
Added Tax Act,
2003
Gujarat Sales Tax | Sales Tax/ 760.99 | FY 2013-14 to Dy. Commissioner
Act, 1969 and VAT 2015-16 Appeal, Rajkot
Gujarat Valuc 2.05 | FY 2000-03 Giijjarat Conimercial
Added Tax Act, Tax Tribunal
2003 5.90 | FY 2008-09 Joint Commissioner
of Commercial Tax,
Appeals, Vadodara
Finance Act, Service Tax 2.02 | FY 2008-09 and Additicnal
1994 ' 2005-10 Commisssioner
SIT A Central Excise &
Customs, Vadodara
0.77 | FY 2012-13 Commissioner
(Appeal), Surat
0.60 | FY 2013-14 Commissioner
(Appeal), Surat
1.12 | FY z009-10 Custom Excise

Service Tax Appellate
Tribunal,
Ahmedabad

Lot Charte
TPl AAC-50y;
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Referred to in paragraph g of the Independent Auditors’ Report of even date to the members of Welspun Corp
Limited on the standalone financial statements for the year ended March 31, 2016
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5.25 | FYz2o09-10 to Custom Excise
2010-11 Service Tax Appellate
Tribunal,
Ahmedabad
0.59 | 2006-07 to 2011- | Custom Excise
12 Service Tax Appellate
Tribunal,
Ahmedabad
10.27 | FY 2004-05 ta Supreme Court, Delhi
2006-07
Custom Act, 1962 | Duty of 8,600.82 | FY zon7-08 Bombay High Court
Customs to 2009-10
Income Tax Act Income Tax 1,676.06 | FY 2004-D5 Commuissioner of
1061 FY zoo7-08 income tax, (Appeals)
FY 2008-04
FY 2009-10
FY 2010-11
viii,  According to the records of the Company examined by us and the information and .

ix.

X.

Xi.

xii.

xiti.

Xiv.

Xv.

explanation given to us, the Company has not defaulted in repayment of loans or borrowings
to any financial institution or bank or Government or dues to debenture holders as at the
balance sheet date.

In our opinion, and according to the information and explanations given to us, the Company
has not raised any moneys by way of initial public offer, further public offer (including debt
instruments) and term loans during the year. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

As the Company is not a Nidhi Campany and the Nidhi Rules, 2014 are not applicable to it, the

provisions of Clause 3{xii) of the Ovdeor are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
pravisions of Sections 177 and 188 of the Act. The details of such related party transactions
liave heen disclosed in the financial statements as required under Accounting Standard (AS)
18, Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

'"II"h'é'“Cc')'mp'é'n'y”hés'h'dtul'nzide any iﬁr'é'féi'éﬁtiﬂ 'allo'tl'l'léh't'or'pi"ii'fé't'e I)lét:ﬁﬁléﬁf of shares b'i"ful'l'y' S

or partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

The Company has entered into non cash transactions with its director, in compliance with the
provisions of Section 192 of the Act.

Mumhail




Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report

Referred to in paragraph g of the Independent Auditors’ Report of even date to the members of Welspun Corp
Limited on the standalone financial statements for the year ended March 31, 2016

Page 4 of 4
Xvi. The Company is not required to be registered under Section 45-TA of the Reserve Bank of

India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to

the Company.
For Price Waterhouse Chartered Aecountants LLP
Firm Registration Number: (FRN 012754N/N500016)
Mehul Desai

Mumbai Partner

May 23, 2016 Membership Number: 103211



—-? WELS PUN CORP WELSPUN CORP LIMITED

CIN : L27100GJ1985PLC025609 , Website: www.welspuncorp.com
Regd. Olfice: Welspun Gily, Village Versamed Taluka Anjar, Dist. Kutch Gujarat 370110, Tel No, 2836-662079, Fax : 02836-270060 -
Corp. Office: Welspun House, Kamala Mitls Compound, Senapati Bapat Marg, Lower Parel, Mumbal-400013. Tel No. 022-2490 8000, Fax: 022-2490 8020
STATEMENT OF CONSOL[DATED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED 31 MARCH 2016

-

. : (Rs L akhs)
(Unaudlted} {Unaudited} {Unaudited) {Audited). | . {Audited)
. Corresponding 3 - i ) :
particul L i : Preceding 3 months | months ended in the| - Previous year
articulars : 3 months ended ended previous year Year ended ended
: 31 March 2016 | 31 December 2015 31 March 2015 31 March 2016 | 31 March 2015
Refer Note 2 - Refer Note 2 )
i) o () {v) 4]
1 Income from operations . R
a. {Net sales / income from nperatlnns (Nel of excise duty) 179,278 198,735 221,860 : B0B,270 807,112
b [Other operaling income A “T4p08 [ B R bF-74: 3 B 22774 | 37,937
Total income from operations {net} 184,086 203,217 233,138 832,044 845,049
2 Expenses '
a. |Cost of matesials consumed 106,195 " 125,656 . 149,962 512,593 581,208
b. |Changes In inventaries of finlshed goods, work- In-progress :
and stock in trade 3,899 1,069 {2,731) (2,200) 2,442
c. |[Employee benefits expense 15,892 16,559 14,144 66,324 53,144
d. |Pepreciation and amortisation expense 11,454 11,198 11,880 45,420 43,650
e. {Other expenses 42 213 36,068 32,958 165,690 124,038
) Total expenses ) 179,853 190,548 206,213 787,727 804,478
3 | . |Profit/{toss) from operations before other income and 4233 12,671 26,925 . aa317 40,571
finance costs (1-2)
4 Cther income 2468 5,704 ) 2,564 13,757 10,859
5 (3|f4ﬂ,tl(Loss} from ordinary activities befare ﬂnance costs 6,701 18,375 29,489 58,074 51,430
6 Finance costs 6,630 6,218 6,988 26,368 28,303
7 Profit{{L.oss) from ordinary activities after finance costs )
but before tax {5-6) 71 12,157 22,501 31,706 23,127
8 Tax expense {118} 3,006 7,790 8,092 1,774
9 Net profit/(Loss) from ordinary activities (7-8) 189 9,151 14,741 23,614 21,353
10 Share of Profit/{Loss) of assoclates - - - - .
1" Minority interest in profit/{loss) {2,116} 457 334 887 14,449
12 Net profit/{loss) atter minority Interest and share of profit / 2,305 8,694 14,377 22,747 6,304
{loss) of assoclates(9+10-11)
13 " |Paid up equity share capital (Face value of Rs.5/- each) ' 13,261 13,158 13,159 13,261 13,159
14 Reserves excluding revaluation reserves as per balance sheet E
of previous accounting year . ' 203190 266,723
15 Eamings Per Share {of Rs. 5/- each)
-Basic ) 0.86* 330" | 5.47* : B.63 2863
-Diluted ’ ©nes 2.80" 5.45" 7.60 2.860

* Not Annualised.

Notes:

1 The above results were reviewed and recommended by the Audit Committee and approved by the Board of Directors in Its meeting held on May 23, 2018 in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. '

2 The figures for the quarter ended 31 March 2018 and 31 March 2015 are the halancing figures between the audited figures in respect of the full ﬁnancial year and pub]lshed
yl:dl lo daie i figure upiu e I.I'IIILI quam-.'r UI It:la\ldlll.]l!!dlll.l:il year, :

3 The Standalone financial results are avafiable on lhe Company's website: "www.wel mpuncnrp.cum".
Key Financials i Corresponding 3
3 months ended 31 :;izzd;:gnzxor:g;i months ended in the Year ended epzi\:ii?il‘llsh{:::h
March 2016 2015 previous year 31 | 31 March 2016 | ©1°° 00
March 2015 :
Net Sales/income from OperatlonstLher Operating Income 81,822 59,898 | - 173,823 378,530 494,084
a |{Rs. Lakhs) - : ) ) ’ L
b F‘rort! {Loss} Before Tax (Rs Lakhs) (5 588) : (T 3913) 11, GBB : : (13 434) {2,550)
4 Segment Reporting as required under Account:ng Standard 17-is not applicable fo lhe Company as it operates only.in cne segmentl e, Steel Pruducts o
5 The Board of Pirectors have recommended dividend of 10% on Equity sharas (Rs. 0.50 per share of Face Value of Rs. 5 each fully paid-up).
& Previous year / perlod figures have been regrouped and reclassified wherever considered necessary.
For Welsp)
Piace ; Mumbal . ) . . ) ) :
Date : 23 May 2016 : o ' : Braj¥Mishra .
- - ) : Managing Director
naging recior ? UN c

DIN - 00007089




"arsy” WELSPUN CORP WELSPUN CORP LIMITED
CIN : L27100GJ1995PLC025609 , Website: www.welspuncorp.com
Regd: Welspun City, Village Versamedi Taluka Anjar, Dist.Kutch Gujarat 370110
Corp Office: Welspun House, Kamala Mills Compound, Senapati Bapat Marg,
Lower Parel, Mumbai-400013. Tel No. 022-2490 8000, Fax: 022-2490 8020
: . Rs. Lakhs
Consolidated Statement of Assets and Liabilities . . Audited
. ' . P As at As at
Particulars o 31-Mar-16 31-Mar-15
Al [Equity and liabilities - ' '
1] [Shareholders’ funds . .
a|Share capital ' - 13,261 13,159
b|Reserves and surplus ' 293,190 266,723
Subtotal - Shareholders's funds ' ' ' 306,451 279,882
2]a|Minority Interest - Equity Shares ' o S 25,528 . 24,862
b{Minority Interest - Preference Shares R S Y 10784l 10,784
3] |Non-current liabilities .
ajLong-term borrowings ' 239,906 261,589
b|Deferred tax liabilties (net) : : 54,540 56,966
¢|Other long-term liabilities 15,385 6,453
d|Long-term provisions ' 4,647 4,203
Subtotal - Non-current liabilities 314,478 329,221
4] |Current liabilities
a[Current maturities of long term borrowings 25,576 21,618
b|Short-term borrowings _ - B3,953 18,838
¢|Trade payables ' 162,105 246,341
dfCther current liabilities ] 51,042 39,679
e|Short-term provisions . 3,191 10,545
Subtotal -current liabilities , .
Total - Equity and liabillties 983,088 981,750
B| |Assets
1| [Non-current assets _ : '
a|Fixed asseis ' _ 455,374 474,147
b{Goodwill on consolidation ' © 47 47
c|Non-current investments _ ‘ : 3,288 2,652
d|Deferred tax Assets (net) - -
e|Long-term loans and advances ' 11,753 13,382
f[Cther non-current assets ﬁ : 264 . 580
Subtotal - Non-current assets ‘ 470,726 . 490,808| -
2] |Current assets \
a]Current investments g _ ' 73,638 77,833
b|inventories _ ‘ 161,759 220,821
c|Trade receivables . ‘ . 162,181 . 113,005
d|Cash and bank balances _ ‘ B _ s 73,366 33,275
elShort-term loans and advances ’ ’ ' o 31,822 34,373 .
JTIOthercurrent assets et e e e D OB L 11,838
Subtotal - Current assets o L : - 512,362 - 490,942
Total - Assets . ; ' - 3 983,088 981,750
‘ 1 —
‘For pun Corp Limited
Place : Mumbal ‘ ' o : " Braja Nilstira .
Date: 23 May 2016 S : e Managirig Director -
o T : : o .- " §~ DIN-00007089
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
To the Members of Welspun Corp Limited
Report on the Consolidated Financial Statements

1. We have audited the accompanying consolidated financial statements of Welspun Corp
Limited (“hereinafter referred to as the Holding Company”) and its subsidiaries (the
Holding Company, its subsidiaries together referred to as “the Group”) (refer Note 1(ID)(h)
to the attached consolidated financial statements), comprising of the consolidated Balance
Sheet as at March 31, 2016, the consolidated Statement of Profit and Loss, the consolidated
Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information prepared based on the relevant records
(hereinafter referred to as “the Consolidated Financial Statements”).

Management’s Responsibility for the Consolidated Financial Statements

2. The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act, 2013
(hereinafter referred to as “the Act”) that give a true and fair view of the consolidated
financial position, consolidated financial performance and consolidated cash flows of the
Group in accordance with accounting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Accounting Standard 30, Financial Instruments:
Recognition and Measurement issued by the Institute of Chartered Accountants of India to
the extent it does not contradict any other accounting standard referred to in Section 133 of
the Act read with Rule 7 of Companies (Accounts) Rules, 2014. The Holding Company'’s
Board of Directors is also responsible for ensuring accuracy of records including financial
information considered necessary for the preparation of Consolidated Financial
Statements. The respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group respectively and for
preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which has been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

3. Our responsibility is to express an opinion on these consolidated financial statements based
on our audit. While conducting the audit, we have taken into account the provisions of the
Act and the Rules made thereunder including the accounting standards and matters which
are required to be included in the audit report.

4. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Those Standards and pronouncements require
that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the consolidated financial statements are free from
material misstatement. :

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg, Shivaji P
Mumbai - 400 028

T: +91 (22) 66691500, F: +91 (22) 66547804 / 07

Regislerad office and Head office: Suchata Bhawan, 11A Vistinu Digarmbar Marg, New Delhi 110 002
Price Walerhouse (a Parinership Fitm) converled Into Price Waterhouse Charlered Accountants LLP (a Limited Liabilily Parinersh

wilh effect from July 25, 2014. Post its convarslon to Price Walerhouse Charlered Accountants LLP, #s {CA( ragistralion number is
number hefore conversion was 012754N)
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5. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Board of
Directors, as well as evaluating the overall presentation of the consolidated financial
statements.

6. We believe that the audit evidence obtained by us and the audit evidence obtained by the
other auditors in terms of their reports referred to in sub-paragraph 8 of the Other Matter
paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on
the consolidated financial statements.

Opinion

7. Inour opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the eonsolidated state of affairs of the
Group as at March 31, 2016, and their consolidated profit and their consolidated cash flows
for the year ended on that date.

Other Matter

8. We did not audit the financial statements of 8 subsidiaries whose financial statements
reflect total assets of Rs. 42,361.04 million and net assets of Rs.22,814.55 million as at
March 31, 2016, total revenue from operations (net) of Rs. 50,174.01 million, net profit of
Rs. 3,159.43 million and net cash flows amounting to Rs. 937.81 million for the year ended
on that date, as considered in the consolidated financial statements. These financial
statements have been audited by other auditors whose reports have been furnished to us by
the Management, and our opinion on the consolidated financial statements in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and our
report in terms of sub-sections (3) and (11) of Section 143 of the Act in so far as it relates to
the aforesaid subsidiaries iz baged golely on the reports of the other anditors,

Our opinion on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors.
-Report on Other Legal and Regulatory Requirements
9. Asrequired by Section 143 (3) of the Act, we report, to the extent applicable, that:
(a} We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements,
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(b) In our opinion, proper bools of account as required by law maintained by the Holding

Company and its subsidiaries included in the Group incorparated in India including
relevant records relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our examination of those books and
records of the Holding Company and the reports of the other auditor The Consolidated
Balance Sheet, the Consolidated Statement of Profit and Less, and the Conselidated
Cash Flow Statement dealt with by this report are in agreement with the relevant books
of account maintained by the Holding Company, its subsidiaries included in the Group
incorporated in India including relevant records relating to the preparation of the
consolidated financial statements,

{¢) Inour opinion, the aforesaid consolidated financial statements comply with

(d)

(e}

The Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors of the Holding
Company as on 31st March, 2016 taken on record by the Board of Directors of the
Holding Company and the reports of the statutory auditors of its subsidiary companies
incorporated in India, none of the directors of the Group eompanies incorporated in
India is disqualified as on March 31, 2016 from being appointed as a director in terms
of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Helding Company, its subsidiary companies incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in Annexure A.

(f) With respect to the other matters to be included in the Auditors’ Report in accordance

i)
i)

fii)

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

The consolidated financial statements disclose the impact of pending litigations as
at March 31, 2016 on the consolidated financial position of the Group.

The Company has made provision as at March 31, 2016, as required under the
applicable law or accounting standards, for material foreseeable losses on long-
term contracts including derivative contracts.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and its
subsidiary companies incorporated in India during the year ended March 31, 2016.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500 016

Mehul Desai

Mumbai Partner
May 23, 2016 Membership Number: 103211
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and
for the year ended March 31, 2016, we have audited the internal financial controls aver financial
reporting of Welspun Corp Limited (hereinafter referred to as “the Holding Company”) and its
subsidiary companies, which are companies incorparated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding company and its subsidiary companies which
are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the respective company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in aceordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the ICAI and the Standards on Auditing deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal finaneial controls and both issued by the ICAL.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial contrals over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of inteinal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal .
financial controls system over financial reporting,.
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Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial contro! over financial reporting is a process designed to
Provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal finaneial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; {2)provide reasonabie assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally aceepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7- Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

8. In our opinion, the Holding Company and its subsidiary companies, which are companies
incorporated in India, have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financia) reporting
were operating effectively as at March 31, 2016, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note an Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.
e Chartered 4
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Other Matters

9. Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting in so far as it relates to 1
subsidiary company which is incorporated in India, is based on the corresponding report of the
auditors of that company. Our opinion is not qualified in respect of this matter.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012574N/N500016

L1084
Mehul Desai
Mumbai Partner
May 23, 2016

Membership Number; 103211





